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Fund commentary

Global equities were mixed in November, with MSCI EM (EEM) falling -1.8%, marking the first monthly decline of the
year, while MSCI World (MXWO +0.2%) and S&P 500 (+0.1%) posted marginal gains.

In commodities, Brent crude fell -2.9%. In contrast, Gold surged +5.7%. On the currency side, the Dollar Index declined
-0.35%, providing relief for EMFX across most regions.

Latin America outperformed global and EM peers in November, with the MSCI LatAm Index gaining +5.6% in USD,
supported by strong equity returns across the region. On the FX side, most regional currencies appreciated versus the
USD — led by the Colombian peso (+2.5%) and Chilean peso (+1.6%) — while the Argentine peso was the sole decliner
(-0.3%).

LatAm continues to be one of the best-performing EM regions in 2025, with the MSCI LatAm ETF (MXLA) up +38.5%
YTD.

MSCI Brazil rose +7.5% in USD in November, strongly outperforming both the regional benchmark (+5.6%) and broader
EM equities (-1.8%). The BRL depreciated -0.8%, slightly dampening local equity returns in dollar terms.

The macro backdrop in Brazil remains cautious but stable. Growth momentum continues to decelerate, though the
labor market remains tight. Inflation is trending towards the central bank’s target band, and although the Selic rate was
kept on hold, expectations point to easing starting in the first quarter of 2026.

Within the portfolio, we maintain conviction in our top ideas in Brazil — notably, our overweight in Utilities through
Copel, Energisa, and Sabesp. Despite strong year-to-date performance, these names still offer attractive internal rates
of return, supported by robust fundamentals and clear earnings visibility. In Financials, Bradesco stands out as the name
with the best asymmetry, gradually improving ROE amid a more supportive macro. In the Consumer sector, Cyrela
remains our top real estate exposure — a high-quality developer active in both the upper-income segment and low-
income housing via government programs. We trimmed the position during the month following strong performance
but continue to see valuation upside driven by execution strength and resilient pricing.

Last month, Mexican equities underperformed LatAm, with the MSCI Mexico Index rising +2.9% in USD.
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In local news, October headline inflation printed at 3.6% YoY, decelerating on a month-over-month basis and broadly
in line with expectations. Core inflation remained sticky above 4%, reinforcing a cautious tone. Meanwhile, Banxico
delivered a 25bp rate cut to 7.25%, and left the door open for another move before year-end as economic activity
remains soft.

The Mexican peso traded in a tight range, consolidating after a strong year-to-date rally. The currency remains
supported by attractive rate differentials and steady foreign inflows. USMCA-related negotiations have become
increasingly relevant ahead of 2026.

Looking forward, a combination of lower domestic rates, mild fiscal consolidation, and stable exports should support a
gradual pickup in growth. Our 2025-2026e GDP outlook remains at 0.8% and 1.85%, respectively.

Within the Fund's Mexico sleeve, we maintain our overweight in Grupo Aeroportuario del Pacifico (GAP), supported by
solid traffic trends, tariff hikes, and balanced exposure to leisure and business travel. Gentera (GENTERA) also remains
a top overweight as it continues to benefit from rate cuts and strong loan expansion. We keep a smaller overweight in
Banorte (GFNORTE), while staying neutral in América Movil (AMX). Lastly, we reduced our position in Grupo México
(GMEXICQ) to neutral after a strong run and renewed M&A risk.

The Andean region posted mixed results in November. The highlight was the Chilean market, with MSCI Chile (ECH) up
+6.9%, supported by election momentum and stable macro dynamics. Within the region, we continue to focus on the
financial sector, with exposure to Credicorp — Peru's leading financial group with strong capital ratios and consistent
profitability — and BCl, a conservative and well-managed private bank in Chile that offers attractive valuation
asymmetry. On the consumer side, we maintain our positions in Falabella and Parque Arauco, two high-quality Chilean
franchises that remain in the portfolio despite very strong YTD performance.

In Argentina, we retain exposure to the Vaca Muerta investment theme through Transportadora de Gas del Sur (TGS) —
the country's largest gas transporter with diversified USD-linked revenue — and Vista Energy, a high-growth E&P
company with scalable shale assets and solid execution.

As we close the penultimate month of the year, our positioning remains anchored in high-conviction ideas across Latin
America, combining strong fundamentals, asymmetrical risk-reward, and structural resilience. We continue to apply a
disciplined, bottom-up approach — selectively rotating where valuation gaps emerge, while preserving exposure to
companies with durable cash flow, pricing power, and capital discipline.

Despite near-term macro noise and electoral cycles in the region, we remain focused on identifying long-term value
creation stories, supported by governance, capital efficiency, and earnings quality. Our portfolio construction reflects
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that conviction — balancing domestic recovery themes with defensiveness and diversification — as we prepare to enter
2026 with a clear commitment to long-term performance and disciplined active management.
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