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Fund commentary

The month of November was marked by significant macro developments in the U.S. and Europe, contributing to a mixed
tone across sovereign curves and credit markets.

In the U.S., the government shutdown ended after a record 43 days, restoring some stability to risk assets. However,
newly released labor indicators painted a mixed picture, with stronger-than-expected job creation but a rise in
unemployment to 4.4%, its highest level since 2021. The Fed minutes highlighted a notable internal divide: while
several members leaned toward additional rate cuts, some argued against further easing given still-persistent inflation
and insufficient confirming data, leaving markets uncertain about the December rate decision and reducing cut
expectations to below 30% from 66% earlier in the month. However, as we approached the end of the month, the
narrative began to shift. Several members of the FOMC expressed more dovish perspectives. Adding to this evolving
landscape, the news of Kevin Hassett emerging as the frontrunner for the next FOMC Chair further influenced the
market sentiment. This combination of factors has contributed to a rally in both the rates and credit markets.

In Europe, the macro environment was relatively more constructive. The European Commission raised its 2025-26 GDP
forecasts for the Eurozone, with November PMIs reflecting continued expansion, particularly in services.Several ECB
officials reiterated a continuity message, signaling that the current level of policy rates remains appropriate for now.

As for credit markets, US |G credit traded in a narrow range, with spreads widening modestly by 2bps while the 1-5 year
maturity bucket where the fund is focused, widened by 3bps up to 60bps (+1bps YTD). Total return was positive on the
back of carry and the change in tone in market sentiment led rates downwards in the second half of the month. The HY
market enjoyed similar behavior with spreads widening by Tbp up to 295Bps (+3bps YTD). The primary market was
active, with $132Bln printed, with BBB's and long end taking the spotlight.

As for the fund, like its benchmark it enjoyed positive performance, behaving on a similar level in terms of curve, with
financials overperforming non financials. In terms of changes, the fund took advantage of primary markets to add some
new issues, taking advantage of new issue premiums. We added new issues of high-quality names such as Alphabet,
Novartis, Shell, Amazon, Pfizer and Roche. The fund ended the period with a YTM 4.42% of and duration of 2.74 years.
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