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investment in a UCITS managed by Santander Asset Management Luxembourg S.A. 

This document is a marketing communication. Please refer to the prospectus of the UCITS and to the key information document (“KID”) or for UK investors the key investor information document (“KIID”) 

before making any final investment decisions, purchasing or converting shares or redeeming investments, together with the list of countries where the UCITS is registered for sale, available at 

www.santanderassetmanagement.lu or via authorized intermediaries in your country of residence.  

This document is intended to provide information that summarizes the main characteristics of the UCITS and under no circumstances constitutes a contractual agreement or an information document 

required by any legislative provision. It is not a recommendation, personalized investment advice, an offer or solicitation to buy or sell any shares in the UCITS described in this document. Likewise, the 

distribution of this document to a client, or to a third party, should not be regarded as a provision or an offer of investment advisory services. 

The UCITS described in this document may not be notified and registered for marketing in all EEA Member States under the UCITS Directive marketing passport and Santander Asset Management 

Luxembourg S.A and/or the UCITS has the right to terminate the arrangements made for marketing of the UCITS in certain jurisdictions and to certain investors in accordance with applicable laws and 

regulations, including the UCITS Directive provisions. 

It has not been proven that the data contained in this document meet marketing requirements of all countries of sale. The UCITS described in this document may not be eligible for sale or distribution 

in certain jurisdictions or to certain categories or types of investors. This UCITS may not be directly or indirectly offered or sold to or for the benefit of a United States Person under FATCA regulation 

(Foreign Account Tax Compliance Act), in line with the selling restrictions of the prospectus of the UCITS. 

Past performance does not predict future returns. The returns may increase or decrease as a result of currency fluctuations relative to the respective investors’ currency. 

Investment in the UCITS may be subject to investment risks, including but not limited to, market risk, credit risk, issuer and counterparty risk, liquidity risk, foreign currency risk and, where applicable, 

risks pertaining to emerging markets. Additionally, if the funds hold investments in hedge funds, real estate funds, commodities and private equity, it should be noted that these can be subject to 

valuation and operational risks inherent in this type of assets and markets as well as the risk of fraud or risk derived from investing in unregulated or unsupervised markets or unlisted assets. Complete 

information on the risks can be found in the relevant “Risk Factors” section of the UCITS prospectus and KID (or KIID for UK investors), which should be consulted and read by the investors. 

This UCITS has a prospectus (which is drafted in English), a KID (drafted in English and other languages depending on the country of registration of the UCITS) and a KIID for UK investors (drafted in 
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For product information, please contact Santander Asset Management Luxembourg S.A. (43, Avenue John F. Kennedy L-1855 Luxembourg - Grand Duchy of Luxembourg), management company of 

the UCITS under the supervision of the Commission de Surveillance du Secteur Financier (CSSF). The depositary and administrator of the UCITS is JP Morgan SE, Luxembourg Branch (6, route de Treves, 
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Fund commentary

The month of November was marked by significant macro developments in the U.S. and Europe, contributing to a mixed 

tone across sovereign curves and credit markets. 

 

In the U.S., the government shutdown ended after a record 43 days, restoring some stability to risk assets. However, 

newly released labor indicators painted a mixed picture, with stronger-than-expected job creation but a rise in 

unemployment to 4.4%, its highest level since 2021. The Fed minutes highlighted a notable internal divide: while 

several members leaned toward additional rate cuts, some argued against further easing given still-persistent inflation 

and insufficient confirming data, leaving markets uncertain about the December rate decision and reducing cut 

expectations to below 30% from 66% earlier in the month. However, as we approached the end of the month, the 

narrative began to shift. Several members of the FOMC expressed more dovish perspectives. Adding to this evolving 

landscape, the news of Kevin Hassett emerging as the frontrunner for the next FOMC Chair further influenced the 

market sentiment. This combination of factors has contributed to a rally in both the rates and credit markets. 

In Europe, the macro environment was relatively more constructive. The European Commission raised its 2025–26 GDP 

forecasts for the Eurozone, with November PMIs reflecting continued expansion, particularly in services.Several ECB 

officials reiterated a continuity message, signaling that the current level of policy rates remains appropriate for now.  

As for credit markets, US IG credit traded in a narrow range, with spreads widening modestly by 2bps while the 1-5 year 

maturity bucket where the fund is focused, widened by 3bps up to 60bps (+1bps YTD). Total return was positive on the 

back of carry and the change in tone in market sentiment led rates downwards in the second half of the month. The HY 

market enjoyed similar behavior with spreads widening by 1bp up to 295Bps (+3bps YTD). The primary market was 

active, with $132Bln printed, with BBB’s and long end taking the spotlight.  

As for the fund, like its benchmark it enjoyed positive performance, behaving on a similar level in terms of curve, with 

financials overperforming non financials. In terms of changes, the fund took advantage of primary markets to add some 

new issues, taking advantage of new issue premiums. We added new issues of high-quality names such as Alphabet, 

Novartis, Shell, Amazon, Pfizer and Roche. The fund ended the period with a YTM 4.42% of and duration of 2.74 years.   
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