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Fund commentary

November had very modest overall returns but strong rotations across regions, styles and sectors. After several months
of gains supported by the momentum of artificial intelligence, the market showed some “fatigue” in the names most
exposed to this theme, while defensive and financial sectors gained traction. In Europe, equities posted moderate gains,
supported by their lower relative exposure to the major Al names and by the strength of defensive and financial sectors.

In this context, developed markets outperformed emerging markets (+0.28% vs. -2.39% in USD). Among developed
markets, the UK (FTSE 100 +0.38%), the United States (S&P 500 +0.21%) and the euro area (EuroStoxx 50 +0.25%)
ended the month slightly higher, while Japan (Nikkei 225 -4.11%) finished November in negative territory.

In Europe, the main indices also closed slightly in positive territory. The EuroStoxx 50 and the Stoxx 600 rose by +0.25%
and +0.95%, respectively, bringing year-to-date gains to 18.55% and 16.54%.

At a sector level in Europe (Stoxx 600), November showed wide dispersion with significant sector rotations, mainly out
of cyclical sectors and into defensives and financials. The best performers were Healthcare (+5.06%), Banks (+4.68%),
Construction & Materials (+3.76%), Food, Bev & Tob (+3.55%), Insurance (+2.85%) and Travel & Leisure (+2.78%). In
contrast, the laggards were Technology (-4.90%), Industrials (-4.51%), Retail (-2.09%), Financial Services (-2.05%) and
Telecoms (-1.43%).

From a geographical perspective, almost all European markets closed September in positive territory, with the
exception of the Netherlands (-2.63%) and Germany (-0.51%), which posted declines. On the positive side, Switzerland
(+4.90%), Spain (+2.58%) and ltaly (+1.57%) were the best performers.

In the month of November, the fund had a strong positive absolute return and slightly outperformed its benchmark
MSCI Europe High Dividend Yield.
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Sector allocation was neutral, positive contribution being long healthcare and staples as well as short industrials.
consumer discretionary. Negative contribution being short insurance and long telecoms.

Positive performance on the stock selection side, main contributors included Heineken, Imperial, CCEP, AstraZeneca,
Roche, Ryanair, Orange, Enel and RWE as well as being short Maersk, Boliden, Edenred, Swiss Re and Pernod. Main
detractors were Tate&lyle, Jeronimo Martin and Fresenius as well as being short BAT, Novartis, Zurich Insurance and
Baloise Holding.

During November, we sold the positions in Seb, Tate&Lyle and Pernod Ricard and bought Diageo and BAT.
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