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Fund commentary

Performance overview: 

Emerging Asia ex Japan markets fell in November, succumbing to profit-taking after strong performance year to date, 

and underperformed developed markets in aggregate. 

Index heavyweights China, Korea and Taiwan all fell. Weakness in large-cap technology stocks saw both Korea and 

Taiwan decline significantly, while concerns about China’s property market, as well as deflationary trends in its 

economy, undermined the Chinese market, although it outperformed the benchmark index. 

Of the larger Asian markets, India produced positive returns as inflationary pressures waned and GDP for the third 

quarter grew by over 8%. The smaller markets of Indonesia, Malaysia and the Philippines delivered positive returns in 

US dollar terms.  

  

Drivers of fund performance: 

The fund posted a negative return and mildly underperformed the benchmark over the period. 

At the market level, selection detracted from returns, especially in Taiwan and India. Allocation was a positive factor, 

with the positioning in off-benchmark Singapore proving to be beneficial. 

On a sector basis, selection had a neutral effect. Stock-picking in communication services and industrials was positive, 

but this was offset by the underweight to financials which outperformed against a falling market. 

In terms of stock performance, the strongest returns came from the holdings in Singapore Telecommunications, Sk 

Square and the underweight position in TSMC. 

The weakest performers were the holdings in Samsung Electronics, Samsung Biologics and Hon Hai Precision.  

  

Portfolio activity: 
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During the month, we added to Samsung Electronics (Korea), Samsung Biologics (Korea) and SK Square (Korea) on 

weakness.  We remain positive on the outlook for all three companies into 2026. On the flip side, we trimmed our 

positions in Chroma Ate (Taiwan) and SEMCO (Korea) given strong share price performance.  

  

Outlook/positioning: 

2026 looks promising for Asian equities thanks to strong liquidity, a weaker US dollar and positive trends in technology. 

This is despite volatility from tariffs, uncertain US monetary policy and shifting AI sentiment. US rate cuts in 2026 may 

help sustain the liquidity and support Asian markets, but risks relating to unwinding AI trades and ongoing trade 

tensions remain. 

Chinese equities are anticipated to continue benefitting from robust liquidity in 2026, underpinned by low local interest 

rates and the prospect of further US rate cuts. Thematic growth stocks and high-dividend equities are likely to remain 

in favour, as demand in more traditional sectors stays subdued. To transition into a broad-based bull market, an 

economic recovery is essential, alongside policy initiatives addressing key concerns such as consumer income levels, 

social security and the housing market downturn. Market valuations have largely reverted to normal levels after the 

recent rally; any substantial gains in 2026 will hinge on an improvement in corporate earnings. 

Indian equities underperformed in 2025, held back by peak valuations, slowing growth and limited AI exposure. 

Unexpected tariff shocks also worsened sentiment. Looking forward, domestic factors such as improved liquidity and 

supportive fiscal policy, including income tax and GST (goods and services tax) reductions, should aid a recovery in mass 

consumption. A potential US-India trade deal in 2026 could also boost corporate investment and support a market 

rebound. 

In North Asia, the technology-focused markets continue to experience growth driven by demand for AI-related 

hardware and semiconductors. Nevertheless, the lack of strong monetisation strategies from hyperscalers to support 

their substantial capital investments, combined with the elevated valuations for certain technology companies, has 

increased market vulnerability to adverse news events. 

A weaker US dollar could allow for more policy easing in ASEAN economies and support equities markets through 2026. 

A US-ASEAN trade deal may also boost capex and foreign investments, though limited AI and new economy stocks could 

dampen investor interest if enthusiasm for AI persists. 
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