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Fund commentary

Performance overview: 

Asian equities remained fairly buoyant in August with the regional index rising 1% to its highest level in almost 4 years, 

taking YTD gains to c.17%.  

After the sudden sell-off in April, markets have benefited from a continued rebound in risk appetite globally. Despite 

the uncertainty surrounding US tariff policies and their impact on future growth and inflation and heightened 

geopolitical risks in Ukraine and the Middle East, expectations for US rate cuts at a time of buoyant AI-related tech 

spending is underpinning positive sentiment.   

The strong performance of the China market was notable in the last month, with the onshore A-share markets leading 

the way. August saw gains of c.10% in the CSI300 Index and even more powerful rallies seen in smaller cap indices.  

Domestic investor sentiment played catch-up after stronger gains in the offshore China indices in prior months 

The fund posted a positive return and outperformed the benchmark over the period 

  

Drivers of fund performance: 

Strong stock selection was the key driver of the fund’s positive relative returns. 

At the market level, selection was strongest in China, followed by Taiwan. Regarding the allocation effect, the small 

position in off-benchmark Singapore also proved to be beneficial. 

On a sector basis, selection was notably strong in materials and information technology, while it also had a positive 

effect in financials. 

In terms of stock performance, the strongest returns came from the positions in Zijin Mining (China), Shandong Gold 

Mining (China) and Gold Circuit Electronics (Taiwan). 

The weakest performers were the overweight holdings in Hanwha Aerospace (Korea) and Kumho Petrochemical 

(Korea), and the zero weighting in Pop Mart International (China). 
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Portfolio activity: 

During the period, we added to our position in Tencent Holdings (China) which continues to see strong earnings growth 

on the back of gaming and advertising growth.  We also added to our position in Samsung Fire and Marine Insurance 

(Korea), which we believe will continue to re-rate on expectations for improving RoE on capital restructuring.  We also 

initiated a new position in Wus Printed Circuit (China) which should benefit from greater demand for PCBs on the back 

of growth in AI servers.   

We trimmed our position in Alibaba (China) back to equal weight, preferring Tencent as our key position in the internet 

space in China.  We also took profit on Hanwha Aerospace (Korea) after its strong performance, and reduced our holding 

in ASE Technology (Taiwan) to fund our position in Wus Printed Circuit. 

  

Outlook/positioning: 

Chinese stocks have gained this year due to growth in sectors linked to technological innovation, improved trade 

relations, and increased foreign investment as US exceptionalism wanes. In the short term, returns may be limited to 

specific sectors, but broader gains could occur if the macroeconomic recovery strengthens in late 2025, alongside 

effective regulations, supply discipline and a stabilising housing market. 

India has underperformed this year due to relatively weaker economic trends, tariff shocks and foreign outflows driven 

by high valuations. While trade-related uncertainty continues to weigh on corporate sentiment, optimism is building 

around a potential recovery in mass consumption demand ahead of the September–October festive season, supported 

by low inflation, policy stimulus and a lowering of GST rates (effective 22 Sept). Robust domestic flows have also 

remained a supportive factor for the Indian market. 

In North Asia, improving clarity on AI capex trends are benefiting leading technology stocks in Taiwan and Korea. In 

Korea, optimism about potential corporate governance reforms under the new administration is also helping to narrow 

the long-standing market discount. 

Across the rest of the region, ASEAN markets will remain vulnerable to trade tariffs as well as the trend in the US dollar, 

where visibility remains very limited. 

With the recent strength in markets, aggregate valuations for regional equities are slightly above longer-term average 

levels and are no longer pricing in much downside risk from a global slowdown or serious tariff war.  
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The future direction of markets is likely to depend on: the final decision on China tariffs; important sector-specific tariffs 

on US technology imports, when the current moratorium on higher reciprocal levies expires; whether US economic 

growth can hold up heading into next year; and whether China follows through with supportive policies to boost 

domestic demand.  

Although the macroeconomic backdrop for markets remains volatile and the range of outcomes is wide, we continue 

to see very attractive longer-term opportunities across Asian equities. Our preferred stocks have strong financial 

positions – they typically have net cash on their balance sheets – to cope with any short-term disruptions. Additionally, 

“self-help” measures are increasingly evident as buybacks and dividend payouts rise across almost all regional markets. 
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