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Fund commentary
Market developments:

Equity markets staged a powerful V-shaped comeback in April, with global indices punching out new highs (+7.6% in
EUR, +9.6% in USD) on the back of Al euphoria and early signs of US-Iran de-escalation, even as oil stayed elevated.
Returns were the strongest since late 2023, led by US large-cap tech and semis, and supported by resilient quarterly
earnings where beats were broad-based rather than confined to Energy. It wasn't an even party though. Breadth was
narrow, and Europe was the clear laggard as investors are basically using it as a funding short to pile back into US and
EM tech. Japan made new highs too, despite being an energy importer, as yen weakness and Al exposure did the heavy
lifting. Style-wise, growth crushed value, momentum powered on, while defensives across the consumer space again
failed to catch a bid. For now the market is showing traits of a classic late-cycle, risk-on tape but one with a big oil-
shaped footnote. With PMIs improving, earnings results beating and Al capex still being revised up, the growth backdrop
argues against an imminent recession and should keep global equities supported on dips, especially in the US and parts
of EM tied to the Al hardware stack.

Top holdings:

Our top active position is Cheniere Energy, a pure-play US LNG exporter. Cheniere benefits from higher spot pricing,
though its book of business is largely long-term fixed-fee based, resulting in strong and durable cash flows that allow
the company to improve its capital structure by paying down debt and increasing shareholder returns. SLBis our second-
largest active weight, a leading US equipment and service provider to the energy industry. Its positions across offshore,
deepwater but also in areas such as carbon capture, geothermal and lithium extraction will provide a solid foundation
for future growth. Taiwan Semiconductor (TSMC) rounds off our top 3 active positions. TSMC is the world's largest
semiconductor manufacturer with foundries in operation mostly in Taiwan so far, but it has been actively expanding
capacity in the US.

Regional spread:

We have relatively neutral regional weights. We have moved slightly higher in weight in Europe, yet remain
underweight the region. We have trimmed our US weight, yet remain slightly overweight North America. We have an
overweight position in Asia-Pacific, driven by overweight positions in Japan and Emerging Asia.
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Performance:

In April, the portfolio had a strong absolute return, also outperforming the global benchmark. Sector-wise, our
positioning in Industrials, Technology and Materials helped performance best. The sectors Healthcare and Financials,
however, struggled most.

Alphabet has been the single largest positive contributor, seeing its shares jump roughly 10% after Q1 results beat
expectations, with revenue growing +22% YoY to almost USD 110 billion and Google Cloud growth accelerating well
over 60%. Heading into the report the stock had already gained year-to-date, supported by enthusiasm around Gemini
and the company's full-stack Al approach.

Siemens Energy enjoyed a strong month as well, buoyed by its earnings beat and raise. Free cash flow is set to double
to roughly EUR 8 billion, sending shares to fresh all-time highs. Grid Technologies and Gas Services continue to see
extraordinary demand from data center electrification and grid modernization. The order backlog reached a record EUR
146 billion, fully booking gas turbine capacity through 2028.

Vertiv continued its hot run as one of the Al-infrastructure beat-and-raise standouts, reporting Q1 2026 sales that were
+30% higher YoY and again raising full-year guidance. The stock has more than tripled over the past 12 months as data
center customers prioritize Vertiv's power and liquid-cooling solutions for Al workloads.

On the flipside, Cheniere Energy detracted most as the US/Iran ceasefire cooled gas prices, taking out some of the
positive momentum that catapulted related names earlier in the year. Still, as a result of the effective Strait of Hormuz
closure, global LNG fundamentals have tightened significantly, boosting demand for US exports with Cheniere being
one of the prime beneficiaries.

AstraZeneca had a weak month too. Even though it posted a beat on sales and profits, driven by strong oncology and
rare disease growth, the stock lagged after a late-April FDA advisory panel vote against the experimental breast cancer
drug camizestrant. This introduces near-term sentiment risk, though the broader pipeline remains catalyst-rich.

Finally, Thermo Fisher had a difficult April, after an uneventful set of Q1 results as well as management's commentary
suggesting end-market recovery is being pushed back further. Next to the muted core growth number and cautious
guidance, the recent USD 8.9 billion Clario acquisition also weighed on sentiment.

Portfolio changes

In April, we exited our remaining position in Unilever as we see continued growth and margin disappointment.
Moreover, now that the company wants to spin off its food division, we'll likely see another year of messy financials and
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management distraction. We've added UK bank Barclays to the portfolio, which we think is significantly undervalued,
especially considering its successful restructuring efforts leading to substantially higher return levels. We sold our
position in Spanish bank BBVA to fund this purchase as valuation looks full and we expect no further catalysts for
multiple expansion. Within healthcare, we've re-entered UnitedHealth, where fundamentals seem to be stabilizing,
after a very difficult past 18 months. Expectations are still low and valuation looks finally appealing again. We trimmed
positions in Haleon and Thermo Fisher to fund the purchase. Finally, we've added Nokia as a new position for its optical
and datacenter switching portfolio, which seems to offer quite some hidden value which is still underappreciated by
the market.

Management expectations:

The near-term outlook looks like an uneasy bull market: Al-driven earnings growth are still doing the heavy lifting for
equities, yet consensus is moving towards inflationary expectations. The catch is that central banks have also quietly
pivoted from a cutting bias to a faint hiking bias as oil and fiscal looseness re-stoke inflation, which makes further
multiple expansion in long-duration Growth/Tech harder from here. Regionally, the asymmetry still looks better in US
and select EM than in Europe, which remains the funding short tied to energy risk, though any durable peace dividend
or oil roll-over could give Europe a sharp catch-up trade. Hence, it's fair to say that market moves from here depend on
a Strait of Hormuz resolve, which can go either way. The bullish path would be a re-opening, manageable consequences
and a broadening out of the market. The bearish version sees oil grinding much higher, resulting in demand destruction
and a 2022-style leg lower. In that world, prudence is justified, i.e. letting high-beta cyclicals and quality financials
participate, while slowly rotating away from the most crowded Al winners that may be the first casualties if inflation
indeed becomes the new market theme.
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