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Fund commentary

At the end of November, the Santander account had a duration of 0.63yrs, a spread duration of 0.67yrs, and a reporting
yield of 4.08%. The ICE BAML 1-3yr Corporate OAS index remained at 51bps; the 2yr UST traded in a range of 3.46-
3.63%, ending the month at 3.49%. For November, Santander returned 36.7bps.

The longest government shutdown on record, lasting 43 days from October T to November 12, ended when President
Trump signed a spending package to fund the government through January. The shutdown caused a near-total halt in
federal economic data releases, leaving investors and policymakers without the usual metrics to assess the economy.
Even after reopening, government agencies faced a backlog of delayed reports. The first major economic report
released after the shutdown was the September Jobs report. Although slightly outdated, it provided mixed signals:
payroll growth accelerated, with 119,000 jobs added—more than double expectations—but 33,000 jobs were cut from
the previous two months. This brought the three-month average up to 62,000 jobs per month, still below the pace seen
earlierin 2025.

The October Federal Open Market Committee (FOMC) minutes revealed a divided committee, with a 10-2 vote fora 25
basis point rate cut and a decision to end quantitative tightening earlier than expected, starting December 1, to support
market liquidity. Inflation remains above target, further aggravated by tariffs, while labor market data show gradual
softening but no sharp downturn. Furthermore, some members expressed concern that consumer spending is being
driven primarily by high-income households, making overall growth vulnerable if these households cut back. While
there was disagreement about another rate cut in December, most members agreed that rates would likely need to be
lowered further over time to reach a more neutral level.

Going forward we aim to maintain a portfolio duration of 0.60 to 0.70 years. Our focus will be on purchasing 1-2yr fixed-
rate corporate securities, select 2-3 year callable banks that offer a decent carry profile. We will trade high-quality
duration and longer credit to express our rate views.
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Trades to highlight:

Buy Citibank 11/27 Callable
Buy Tyr MACQUARIE BANK CP
Buy 13month TMO fixed rate

Buy 6mo Glencore CP
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