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Fund commentary

The asset class delivered negative returns in July, as the sharp increase in U.S. Treasury yields more than offset the
support from carry and a slight tightening in Latin American corporate spreads. The 10-year U.S. Treasury rose from
4.47% to 4.73%, while the 30-year increased from 4.95% to 5.27%, creating a more challenging duration backdrop.
Meanwhile, Latin American corporate spreads contracted slightly at the index level, providing some positive
contribution to performance. However, this was not enough to fully offset the move higher in U.S. rates, leading the
asset class to close the month in negative territory.

July data pointed to a U.S. economy that remains resilient beneath softer headline growth. Second-quarter GDP slowed
to 1.5% annualized, below expectations, but the weakness was largely driven by inventories and net trade, which
subtracted meaningfully from growth. Underlying domestic demand was considerably healthier, with domestic sales
accelerating to 3.1% and private consumption rising 3.2%. While the strength in consumption may not be fully
sustainable given subdued consumer confidence and pressure on the saving rate, business investment was more
encouraging, broadening beyond Al-related spending for the first time since 2023 and providing a more supportive
backdrop for payrolls and future consumption.

Inflation developments were constructive during the month. Headline CPI declined from 4.2% to 3.5%, while core CPI
eased from 2.9% to 2.6% and was flat month-on-month. Core goods inflation showed no clear evidence of supply-
driven pressure despite earlier concerns around geopolitical risks, while easing supplier-delivery times suggested that
supply bottlenecks are fading. Core PCE also surprised positively, rising just 0.1% month-on-month in June, below the
pace consistent with the Fed's target. If this improvement is sustained, it would reinforce the disinflation narrative and
reduce the need for additional monetary tightening.

The Federal Reserve kept rates unchanged at 3.75% at its July meeting, consistent with market expectations, while
retaining a cautious and data-dependent stance. The labor market also became more balanced, with June payrolls
disappointing at only 57,000 jobs and weakness concentrated in non-cyclical sectors such as leisure and hospitality.
Although some of this drag may reverse, payroll momentum appears below the threshold that would typically justify
further Fed hikes. Markets continued to price some probability of additional tightening during the month, particularly
as oil prices fluctuated, but rate-hike expectations softened after the Fed meeting and subsequent inflation data.

This document has been prepared by Santander Asset Management Luxembourg S.A. in relation to one or more Luxembourg undertakings for collective investment in transferable securities (“UCITS")

under its management, under and in accordance with the UCITS Directive, and is provided solely in confidence for the recipient for the specific purpose of evaluating a potential investment or an existing

investment in a UCITS managed by Santander Asset Management Luxembourg S.A.

This document is a marketing communication. Please refer to the prospectus of the UCITS and to the key information document (“KID") or for UK investors the key investor information document (“KIID")

before making any final investment decisions, purchasing or converting shares or redeeming investments, together with the list of countries where the UCITS is registered for sale, available at
vw.santanderassetmanagement.lu or via authorized intermediaries in your country of residence.

This document is intended to provide information that summarizes the main characteristics of the UCITS and under no circumstances constitutes a contractual agreement or an information document

required by any legislative provision. It is not a recommendation, personalized investment advice, an offer or solicitation to buy or sell any shares in the UCITS described in this document. Likewise, the

distribution of this document to a client, or to a third party, should not be regarded as a provision or an offer of investment advisory services

The UCITS described in this document may not be notified and registered for marketing in all EEA Member States under the UCITS Directive marketing passport and Santander Asset Management

Luxembourg S.A and/or the UCITS has the right to terminate the arrangements made for marketing of the UCITS in certain jurisdictions and to certain investors in accordance with applicable laws and

regulations, including the UCITS Directive provisions.

It has not been proven that the data contained in this document meet marketing requirements of all countries of sale. The UCITS described in this document may not be eligible for sale or distribution

in certain jurisdictions or to certain categories or types of investors. This UCITS may not be directly or indirectly offered or sold to or for the benefit of a United States Person under FATCA regulation

(Foreign Account Tax Compliance Act), in Line with the selling restrictions of the prospectus of the UCITS.

Past performance does not predict future returns. The returns may increase or decrease as a result of currency fluctuations relative to the respective investors’ currency.

Investment in the UCITS may be subject to investment risks, including but not limited to, market risk, credit risk, issuer and counterparty risk, liquidity risk, foreign currency risk and, where applicable,

risks pertaining to emerging markets. Additionally, if the funds hold investments in hedge funds, real estate funds, commaodities and private equity, it should be noted that these can be subject to

valuation and operational risks inherent in this type of assets and markets as well as the risk of fraud or risk derived from investing in unregulated or unsupervised markets or unlisted assets. Complete

information on the risks can be found in the relevant "Risk Factors” section of the UCITS prospectus and KID (or KIID for UK investors), which should be consulted and read by the investors.

This UCITS has a prospectus (which is drafted in English), a KID (drafted in English and other languages depending on the country of registration of the UCITS) and a KIID for UK investors (drafted in

English), which can be obtained from www.santanderassetmanagement.lt

For product information, please contact Santander Asset Management Luxembourg S.A. (43, Avenue John F. Kennedy L-1855 Luxembourg - Grand Duchy of Luxembourg), management company of
the UCITS under the supervision of the Commission de Surveillance du Secteur Financier (CSSF). The depositary and administrator of the UCITS is CACEIS Bank, Luxembourg Branch (5, Allée Scheffer, L-
2520 Luxembourg - Grand Duchy of Luxembourg).

Prior toinvestment in the UCITS it is advisable that the investor seeks personalized advice regarding taxation as it depends on the individual circumstances of each investorand may change in the future.

Investors can obtain a summary of investor rights in English from www.santanderassetmanagement.lu

Information herein is believed to be reliable. Santander Asset Management Luxembourg S.A. assumes no responsibility for any use of the information contained herein.

© Santander Asset Management Luxembourg S.A. All Rights Reserved.


http://www.santanderassetmanagement.lu/
http://www.santanderassetmanagement.lu/
http://www.santanderassetmanagement.lu/

& Santander

Asset Management

Overall, the July macro backdrop suggests resilient underlying growth, improving inflation dynamics, and a Federal
Reserve that is increasingly likely to remain on hold unless core inflation reaccelerates meaningfully.

During July, the fund delivered a negative absolute return but outperformed its benchmark. Positive relative
contributions came from the Telecommunications, Electric, and Food sectors. These gains were partially offset by
weaker relative performance in Mining, Pipelines, and Diversified Financial Services sectors.

The top contributors were NIAENE 34s, AMXLMM 40s, and BANORT perp, while the main detractors were FRESLN 50s,
JBS 52s,and SQM 51s.

July saw a moderate level of Latin American issuance, with activity concentrated across energy, infrastructure, and
quasi-sovereign issuers. Notable transactions included Constellation Qil Services ($650mm), AES Espana ($500mm),
Provincia de Neuguén ($500mm), Petroquimica Comodoro Rivadavia ($400mm), and Barranquilla ($350mm).
Transactions were generally well absorbed, reflecting resilient investor demand and supportive technical conditions
across the region.

As we move into the second half of the year, the macro backdrop remains shaped by the interaction between resilient
U.S. economic activity, gradually improving inflation dynamics, and a Federal Reserve that continues to favor a cautious,
data-dependent approach. While headline growth has moderated, the underlying composition remains healthier than
the aggregate figures suggest, supported by resilient domestic demand and business investment that is beginning to
broaden beyond Al-related spending. At the same time, inflation has shown more constructive signs, particularly in core
CPl'and core PCE, reducing the near-term pressure for additional monetary tightening. Nevertheless, markets remain
highly sensitive to incoming data, energy prices, and geopolitical developments, particularly as global tensions continue
to create uncertainty around supply chains, commodity prices, and investor risk appetite.

Against this backdrop, we remain constructive on Latin American fixed income, while acknowledging that the margin
forerror has narrowed. Spreads have tightened meaningfully, leaving valuations less forgiving, but absolute yield levels
continue to offer attractive carry and remain supportive of total return potential. This carry profile provides an important
cushion against spread volatility and fluctuations in U.S. Treasury yields, particularly in an environment where
geopolitical risks may periodically trigger bouts of risk aversion. Overall, we continue to view the asset class favorably,
supported by resilient credit fundamentals, healthy corporate balance sheets, and still-supportive market technicals,
while maintaining a selective approach focused on issuers with strong liquidity, disciplined financial policies, and the
ability to withstand a more volatile global environment.
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