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Fund commentary
Environment:

While a relative calm seemed to prevail and negotiations continued, allowing a partial reopening of the Strait of Hormuz
in June, a renewed tension between the United States and Iran in early July pushed the price of Brent crude oil to over
$100 per barrel (compared to $73 at the end of June).

A new period of calm at the end of July allowed a return to levels close to $84.
Uncertainty and instability remain prevalent in the Middle East, weighing on global growth and inflation forecasts.

In the United States, although consumer spending and investments continue to be well oriented, growth in the second
quarter fell to an annualized 1.5% (compared to 2.1% in the first quarter). Inflation, meanwhile, slightly declined in
June: the PCE Index (Price Consumption Expenditure) dropped from 4.1% to 3.7% the previous month. The
unemployment rate remains steady at 4.2%.

In the Eurozone, growth increased by 0.4% between the first and second quarters of 2026, exceeding market
expectations. Exports, public spending, investments in artificial intelligence, and domestic demand explain this
improvement. Energy prices (+10% over one year) and services pushed inflation to 2.9% in July. The unemployment
rate remains low at 6.3%.

Central Banks:

The FOMC kept its key interest rates unchanged despite three dissenting members who voted for a 25bps increase.
Kevin Warsh seems to want to more precisely assess the factors driving price developments in the United States.
Markets now anticipate a rate hike in September or October and an additional move at the end of the first half of the
year.

The ECB also kept its key interest rates unchanged, marking a pause compared to the previous month. The situation,
still very uncertain, poses upside risks to inflation and downside risks to growth. Nevertheless, second-round effects
are currently invisible, and growth factors remain intact in the medium term. However, a 25bps increase seems likely
in September to keep inflation expectations anchored.
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Markets:

The 2-year US government borrowing rate rose during the month from 4.15% to 4.25%, while the 10-year rate
increased from 4.40% to 4.74%, driven by geopolitical uncertainties in the Middle East and changing inflation
expectations.

European government borrowing rates followed the same trend, with the 2-year rising from 2.53% to 2.82% and the
T10-year from 2.85% to 3.20%.

The €STR swap curve steepened. The T-month swap remained stable around 2.185% (except for a peak at 2.23% before
the ECB meeting), while the 1-year swap rose significantly from 2.38% to 2.61%, reflecting market expectations of ECB
rate hikes.

5-year credit spreads moved little. Those of well-rated banking institutions remained stable at 18bps for 3 months and
35bps for 1 year.

Management:
Assets under management continued to grow strongly (+€165m) to reach € 5 165m at the end of July.

Since we expect the ECB to increase its key interest rates by 25bps in September, we have maintained our WAM low at
8 days.

We continue to invest on longer maturities to benefit from higher credit premium, while remaining very selective.

Risk metrics :

The portfolio's WAM moved up to 8 days, while the WAL increased from 146 to 154 days.

Net Performance (I-share class — 360 basis) versus index:
[-Share €str compounded Spread vs Index

30/06/26 - 31/07/26 2.334% 2.186% €str +0.148%
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31/12/25-31/07/26  2.113% 1.996% €str +0.117%
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