
 

This document has been prepared by Santander Asset Management Luxembourg S.A. in relation to one or more Luxembourg undertakings for collective investment in transferable securities (“UCITS”) 

under its management, under and in accordance with the UCITS Directive, and is provided solely in confidence for the recipient for the specific purpose of evaluating a potential investment or an existing 

investment in a UCITS managed by Santander Asset Management Luxembourg S.A. 

This document is a marketing communication. Please refer to the prospectus of the UCITS and to the key information document (“KID”) or for UK investors the key investor information document (“KIID”) 

before making any final investment decisions, purchasing or converting shares or redeeming investments, together with the list of countries where the UCITS is registered for sale, available at 

www.santanderassetmanagement.lu or via authorized intermediaries in your country of residence.  

This document is intended to provide information that summarizes the main characteristics of the UCITS and under no circumstances constitutes a contractual agreement or an information document 

required by any legislative provision. It is not a recommendation, personalized investment advice, an offer or solicitation to buy or sell any shares in the UCITS described in this document. Likewise, the 

distribution of this document to a client, or to a third party, should not be regarded as a provision or an offer of investment advisory services. 

The UCITS described in this document may not be notified and registered for marketing in all EEA Member States under the UCITS Directive marketing passport and Santander Asset Management 

Luxembourg S.A and/or the UCITS has the right to terminate the arrangements made for marketing of the UCITS in certain jurisdictions and to certain investors in accordance with applicable laws and 

regulations, including the UCITS Directive provisions. 

It has not been proven that the data contained in this document meet marketing requirements of all countries of sale. The UCITS described in this document may not be eligible for sale or distribution 

in certain jurisdictions or to certain categories or types of investors. This UCITS may not be directly or indirectly offered or sold to or for the benefit of a United States Person under FATCA regulation 

(Foreign Account Tax Compliance Act), in line with the selling restrictions of the prospectus of the UCITS. 

Past performance does not predict future returns. The returns may increase or decrease as a result of currency fluctuations relative to the respective investors’ currency. 

Investment in the UCITS may be subject to investment risks, including but not limited to, market risk, credit risk, issuer and counterparty risk, liquidity risk, foreign currency risk and, where applicable, 

risks pertaining to emerging markets. Additionally, if the funds hold investments in hedge funds, real estate funds, commodities and private equity, it should be noted that these can be subject to 

valuation and operational risks inherent in this type of assets and markets as well as the risk of fraud or risk derived from investing in unregulated or unsupervised markets or unlisted assets. Complete 

information on the risks can be found in the relevant “Risk Factors” section of the UCITS prospectus and KID (or KIID for UK investors), which should be consulted and read by the investors. 

This UCITS has a prospectus (which is drafted in English), a KID (drafted in English and other languages depending on the country of registration of the UCITS) and a KIID for UK investors (drafted in 

English), which can be obtained from www.santanderassetmanagement.lu  

For product information, please contact Santander Asset Management Luxembourg S.A. (43, Avenue John F. Kennedy L-1855 Luxembourg - Grand Duchy of Luxembourg), management company of 

the UCITS under the supervision of the Commission de Surveillance du Secteur Financier (CSSF). The depositary and administrator of the UCITS is JP Morgan SE, Luxembourg Branch (6, route de Treves, 

L-2633 Senningerberg - Grand Duchy of Luxembourg). 

Prior to investment in the UCITS it is advisable that the investor seeks personalized advice regarding taxation as it depends on the individual circumstances of each investor and may change in the future.  

Investors can obtain a summary of investor rights in English from www.santanderassetmanagement.lu   

Information herein is believed to be reliable. Santander Asset Management Luxembourg S.A. assumes no responsibility for any use of the information contained herein. 

© Santander Asset Management Luxembourg S.A. All Rights Reserved. 

Santander Money Market EUR VNAV 
2 / 2026 

 

Fund commentary

Environment: 

Federal Reserve officials agreed almost unanimously last month to leave interest rates unchanged. Still, two 

participants said they favored a rate cut, Governors Christopher Waller and Stephen Miran. They both expressed 

concerns about a potential slowdown in the labor market. Divergences were wider among the seventeen participants, 

when they openly raised for the first time the hypothesis of a rate hike if inflation were to remain above the 2% target. 

What we can ultimately take away from all this is that inflation seems to be on the path to slow this year, which should 

pave the way for further easing of the Fed's monetary policy. The market is anticipating a rate cut by 25 bps in July 

followed by another in the 4th quarter. 

The European Central Bank has decided to keep its key rates unchanged, an announcement widely anticipated by the 

markets. The deposit, refinancing and marginal lending rates remain at 2%, 2.15% and 2.40% respectively. 

The Governing Council's updated data confirm that inflation is expected to stabilize at around 2% over the medium 

term, in line with the ECB's target. The euro area economy is showing significant resilience, supported by a strong labor 

market, relatively healthy private balance sheets and rising public spending, particularly in defense and infrastructure. 

However, the outlook remains uncertain. Geopolitical tensions, international trade policies, and the persistent fragilities 

of some economies continue to weigh on the macroeconomic scenario. The ECB reaffirms its pragmatic approach: 

future decisions will be taken meeting by meeting, depending on the economic and financial data available. 

Market: :   

The 2 year US rate, which closed January at 3.52%, fell to 3.37% by end February; the 10 year followed the same trend, 

dropping from 4.23% to 3.94% over the month.  

In the Eurozone, yields moved decisively lower: the 10 year fell from 2.84% at end January to 2.64% at end February, 

after a short lived high of 2.89% in early February. The 2 year euro area yield started at 2.08% (end Jan), edged to 2.12% 

in early February and then declined to 1.99% at month end.  

The €STR swap rate remained essentially flat around 1.93% throughout the month.  

Credit spreads widened slightly: the generic 5 year iTraxx moved from 51.3bps to 55.5bps.  
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In the same way, short-term issue spreads changed only slightly in February and remain at €str + 14bps over the 3 

months and €str + 31bps over the 12 months. 

Overall, the month showed a broad sovereign rally across US and European curves, a steady €STR, and a slight 

deterioration in credit spreads amid geopolitical tensions and thematic flows (notably AI and private credit) 

Management 

The growth in outstandings, which had regained strength (+€163m) in January continued this trend in February to reach 

a record high of € 3,481 million AUM at the end of the month. 

We kept the same management strategy, while continuing a systematic hedging of the interest risk beyond 6 months 

tenors and trying to maintain the same overall credit duration. 

 

Risk metrics : 

The portfolio’s WAM remained stable at 12 days, while the WAL remained globally stable at 140 days (slightly down 

from 144 days at the end of January). 

 

Net Performance (I-share class – 360 basis) versus index: 

 I-Share €str compounded Spread vs Index 

30/01/26 – 27/02/26 2.029% 1.932% €str +0.097% 

31/12/25 – 27/02/26 2.043% 1.934% €str +0.11% 
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