& Santander

Asset Management

Santander Multi Asset Conservative Growth

12 /2025

Fund commentary

In December, the S&P 500 closed flat. Although it reached new all-time highs during the month, profit-taking, partly
linked to news of investment plans by some technology companies, limited its advance. For the year to date, the index
has accumulated a gain of 16.4%, marking its third consecutive year of gains. In Europe, the tone was positive, with the
Stoxx Europe 600 and the Euro Stoxx 50 reaching record highs. Globally, equities advanced 0.9% in the month, bringing
the year-to-date gain to 20.6%. On the monetary policy front, the Federal Reserve cut interest rates by 25 basis points
for the third time this year, while the ECB kept them unchanged. In fixed income, the main indices registered declines in
December due torising yields, both in the US and the Eurozone, particularly for longer maturities. In this context, Isabel
Schnabel's statements hinting at a possible future interest rate hike by the ECB put pressure on the markets, although
investors assign a low probability to this scenario and expect it to occur no earlier than the end of 2026. Despite this,
fixed income closed 2025 with gains for the third consecutive year, with credit performing particularly well. In the
currency markets, the euro appreciated by 1.3% against the dollar in December, accumulating a 13.4% gain for the year.

We closed the month with an equity exposure of 11.9%, very similar to the previous month, reflecting a stable position,
consistent with our prudent approach. The portfolio maintains a balanced allocation, with a slight preference for the
United States, Europe, and emerging markets, regions where we continue to identify attractive medium-term
opportunities. Throughout the month, we made gradual adjustments to our exposures to align them with the team's
outlook and market developments, while maintaining a controlled profile. This approach has allowed us to preserve
diversification and continue participating in the potential of equities without assuming significant increases in risk.

In fixed income, the portfolio duration stood at 3.07 years, a slight reduction of 0.04 years compared to the previous
month. This adjustment is primarily due to movements in the underlying high-yield and emerging market debt, in a
context where we prioritize flexibility and active risk management. The allocation remains well-balanced, with a
significant weighting in US corporate credit, followed by US sovereign debt, along with positions in high yield and
emerging market debt. Overall, the portfolio continues to offer a solid combination of stability and diversification.

In currencies, the exposure to the US dollar closed the month at 96%, with no significant changes compared to the
previous month. This level remained stable and is primarily due to the inherent composition of the portfolio assets,
without any additional tactical decisions during the period.
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