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Fund commentary

European equities outperformed their US counterparts in July. Second-quarter 2026 earnings generally exceeded
expectations, although weakness in the technology sector, particularly semiconductors, weighed on the US market. The
S&P 500 declined by 0.13% and the Nasdaq by 3.2%, compared with gains of 0.47% for the Euro Stoxx 50 and 1.16%
for the Stoxx Europe 600. Emerging markets also posted declines, with the MSCI EM falling by 3.3%. In fixed income,
yields rose sharply, reaching new annual highs in both the United States and Europe. Rising tensions in the Middle East
pushed oil prices higher and reinforced expectations of a more restrictive monetary policy stance. The yield on the two-
year German government bond ended the month at 2.82%. In currencies, the Fed's more cautious tone and the lack of
clear medium-term guidance weighed on the US dollar, which closed the month at around USD 1.1527 per euro.

Equity exposure closed July at 24.7%, broadly unchanged from the previous month. During the period, we maintained
our overall allocation to U.S. equities while rotating part of the exposure from the S&P 500 into the Nasdaqg 100. This
adjustment was supported by more attractive relative valuations and a more constructive view on the technology
segment, allowing us to increase exposure to an area where we saw greater relative upside potential.

In fixed income, portfolio duration ended the month at 3.39 years, slightly above the previous month's level. We
maintained a well-diversified allocation, with a predominant exposure to European sovereign bonds and corporate
credit, complemented by positions in U.S. government and corporate debt. During this period, we also increased the
duration of the credit allocation, taking advantage of more attractive yield levels and seeking to enhance the portfolio's
sensitivity to a potential normalization in interest rates. Overall, the portfolio retained a balanced and prudent profile,
with diversification across both regions and asset types.
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