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Fund commentary

September was characterized by a more volatile market environment, shaped by geopolitical tensions in the
Middle East, rising energy prices and a more hawkish stance from the major central banks. Both the ECB and
the Fed raised their policy rates by 25 bps, while stronger-than-expected economic data reinforced the
perception of a still-resilient global economy. Against this backdrop, government bond yields rose sharply,
particularly in the US and at the front end of the curves, weighing on the main fixed income markets.

Equity markets experienced some profit-taking during the month, although the US outperformed Europe on a
relative basis. Against a backdrop of heightened uncertainty at the beginning of the month, we implemented a
hedging strategy on the S&P 500 to partially protect the portfolio against potential episodes of increased market
volatility. Subsequently, taking advantage of the relative strength of the US market, we carried out a regional
rotation, reducing our exposure to Europe and reallocating the same amount to the US. Finally, we added an
upside optionality strategy on the S&P 500, preserving the portfolio’s ability to participate in a potential market
recovery. As a result of these adjustments, we ended September with an equity exposure of 20.6%,
approximately 1 percentage point higher than at the end of the previous month.

The sharp rise in government bond yields created a particularly challenging environment for fixed income
markets. Against this backdrop, we actively managed duration, primarily through options, with the aim of limiting
the risks associated with interest rate movements. We increased duration through calls on the Bund, while in
the US we tactically replaced part of our exposure through 10-year US Treasury futures with calls on the same
underlying, seeking to retain exposure to a potential bond market recovery while maintaining a more contained
risk profile. Following these adjustments, we ended the month with a total portfolio duration of 3.12 years,
broadly in line with the previous month-end.
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