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Fund commentary

July was a month in which markets were heavily influenced by three factors: crude oil price movements, the stance of
central banks, and the corporate earnings season. European equities outperformed their U.S. counterparts, with the
Stoxx Europe 600 gaining approximately 1.176% for the month, while the S&P 500 fell by about 0.13%. The main source
of volatility was oil. Brent crude rose from $72.92 at the beginning of July to $30.12 at the end of the month, driven by
tensions in the Middle East. This surge pushed up bond yields and particularly hurt sectors most sensitive to energy
costs and interest rates. In the United States, the Fed kept its policy rates unchanged, but the statement noted that three
of nine members voted in favor of a rate hike, reinforcing a more hawkish tone even as GDP data showed some
weakness. In Europe, the tone at the end of the month was more constructive, with positive second-quarter
macroeconomic data from Spain, Germany, Italy, and the Eurozone, and corporate earnings supporting the market. In
emerging markets, July was clearly negative, with the MSCI EM index falling by more than T0% at one point but staging
a strong rebound on the last day of the month, bringing its monthly decline to around 5%.

The product is defined by an aggressive exposure profile to risky assets. This meant that the weakness shown by credit
and equity assets ultimately weighed on monthly returns, even though more defensive positions—particularly in gold
and commodities—played a significant role in absorbing a substantial portion of the losses, mitigating approximately
one-quarter of the negative impact recorded during the period. From the perspective of equity factors, the portfolio has
shown mixed performance. Exposure to the Growth factor helped partially limit the market corrections observed, while
the Momentum factor underwent a notable correction, giving back part of the gains made the previous month. As a
result, the combined contribution of the factors was negative. Regarding changes in the portfolio’s positioning during
the month, in fixed income, the market correction was used to reduce the weighting of money market assets and
increase exposure to segments with greater return potential. In particular, we increased our investment in European
high-yield credit and U.S. investment-grade corporate debt. Additionally, we increased our positions in emerging-
market debt and Eurozone sovereign bonds. In equities, exposure to the European and Japanese markets was
moderately increased, while exposure to emerging markets and the U.S. was slightly reduced. Exposure to gold and
commodities remained unchanged during the month.
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